KiRsUEREFY(I)

“ ] ] 1] 1 ¥ "
Average —Election Year

o T

A% 4

Dow Jones Industrial Average Seasonality

Ja gmq-#a!:eE.PE—ifea

M
A%

L W2

Jul

Aug

EquityClock.com

Sep Oct

MNov Dec

AT IO457400979




MEFEIITHI-S &P5000D3HFE
S&P500FcI<CEND ! ?

Exhibit 1: Equal-weighted SE&P 500 typicaily outperforms market cap-weighted SEP coming out of recessions

US Recessions ~—Equal Weighted SPX/Mkt Cap Weighted SPX
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There is an urgent need for global stakeholders to cooperate
T H E in simultaneously managing the direct consequences of the

COVID-19 crisis. To improve the state of the world, the World
G R E A T Economic Forum is starting The Great Reset initiative.

https://www.weforum.or reat-reset
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The Typical Big Cycle Behind Empires' Rises and Declines

_ Debt Bust and
-| Economic Downtum
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P https://www.linkedin.com/pulse/big-cycles-over-last-500-years-ray-dalio
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Chart 2: Fiscal support has been the largest & fastest in peacetime
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Source: BofA Research Investment Committee; Global Financial Data;, White House budget
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Exhibit 1: Money supply (M2) growth has never been greater. What are the consequences?

Money "Supply" (M2) y/y % Growth
20
/"1970s Inflation", 3
E3
Helicopter [ 1°
Money
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M2\ YOY Index (Federal Reserve Money Supply M2 YoY \ Change) Money Supply (M2) Copyrightt 2020 Bleomberg Finance L.°P 30-Jul-2020 15:18:20
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—S&P 500 —Daily Online Brokerage Trades 4,000,000
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FOUR TENANTS OF SUCCESS

1. STOCKS ONLY 62 UP

2. WHEN IN DOUBT WHETHER 10 BUY OR SELL
SEE RLE 51

3. YOU CAN NEVER HAVE TOO MANY STOCKS
4. WHY CAN'T YOU RAVE TOO MANY STOCXKS?
SEE RULE 71
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Exhibit 4: We Now Expect 3% GDP Growth in 202004, Down from Our
Previous Forecast of 6%

GS US GDP Forecasts

Percent change
YoY QoQ AR*

2020 Q3 27 350
Q4 2.5 30

2021 Q1 04 7.0
Q2 123 7.0

Q3 54 45

Q4 R % 8

2022 Q1 45 3.0
Q2 G 3.0

Q3 3.0 29

Q4 27 25
2023 Q1 25 20
Q2 22 20

Q3 29 20

Q4 20 20
2020 -35 25

2021 58 55

2022 34 27

2023 22 20
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Exhibit 2: The Withdrawal of Fiscal Support Will Push Disposable Income Lower in 04

Percent change.
relative to 2019 Q4 DPI
2 = Payments to Individuals :
24 L ¥ Pass-through Limitation Easing 4,000
m— Automatic Stabilizers
s Other Transfers
Ul, Standard Benefit Amount
13 e » Ul, Extra Weekly Payment 3,000
PPP, Proprietor Income
m— PPP \Wages
1 m— Asset Income
12 4 — mse Proprietor and Rental Income, Ex. PPP - 2,000
Wage and Salary Income, Ex. PPP
w—sme DP|, Baseline Forecast

Disposable Personal Income, GS Forecast* Billions of dollars (SAAR)

& 1,000
< m_ ety
0 &'\ =% e 0
| —) p— S
-6 - - - -1,000
-12 + -2,000

2019 Q4 2020 Q1 2020 Q2 2020 Q3 2020 Q4 2021 Q1 2021 Q2 2021 Q3 2021 Q4
“Striped bars indicate spending expected in future fiscal packages.

Source: Goldman Sachs Global Investment Research
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How Did We Get Here?

» Vast Amounts Of Available Credit.

» Lax Lending Policies

* Housing Price Inflation / Real Estate Speculation
» Unique Investment Opportunities (Hedge Funds)
* Explosion In Use Of Leverage

* The World Came To Love Derivatives
 Manipulated Accounting Systems

* Speculative Fervor By Amateurs
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Exhibit 1: US SPAC capital raised has surged YTD
as of Julv 30. 2020
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0l e SEEN US SPAC capital raised
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Source: Dealogic, Goldman Sachs Global Investment Research
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Government Spending Surges %) REAL INVESTMENT ADVICE
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Mind The Gap! u REAL INVESTMENT ADVICE
Surplus / Deficit Spending 1947-Present
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